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Bill Type and Number:    Ordinance 2014-551
Sponsor: Council President at the request of the Mayor:
Date of Introduction: August 12, 2014
Committee(s) of Reference: F
Date of Analysis: August 15, 2014
Type of Action:  Authorization for an Economic Development Agreement; Grant Authorizations; Waivers;
Bill Summary: This resolution approves and authorizes the execution of an economic agreement between the City of Jacksonville (“City”) and Project Speed (“Company”), to support the establishment of the company’s manufacturing operations in Jacksonville; it recommends that the company be approved by the State of Florida’s Department of Economic Opportunity as a Qualified Target Industry (“QTI”) business with a high impact sector bonus pursuant to Sections 288.106 and 288.108, Florida Statutes; evidences a commitment of City support in an amount not to exceed $500,000 as the local financial support under the Qualified Target Industry Tax Refund Program payable over multiple years per guidelines set by the State Department of Economic Opportunity, with a State match of $2,000,000, for a total City and State QTI amount of $2,500,000 for 500 jobs; it authorizes an Economic Development Manufacturing Employer Grant of $400 per new job created and retained, payable in an annual amount not to exceed $200,000, for a period of fifteen years, for a maximum amount not to exceed $3,000,000 (“EDME Grant”); it authorizes a Recapture Enhanced Value (REV) Grant in an estimated amount of $6,500,000 (the “REV Grant”); Authorizes approval of technical amendments; waives for the portion of the Public Investment Policy adopted by resolution 2006-119-A, as amended by Ordinance 2012-213-E, that (1) limits  a REV Grant to a maximum of up to fifty percent  of the incremental ad valorem revenues for a period of ten years, as the requested REV Grant is calculated based on seventy-five percent of the incremental taxes paid over a fifteen year period and (2_ waive application of the Public Investment Policy to the EDME Grant, as EDME grants are not authorized by the Public Investment Policy.
Background Information:  Project Speed involves a Fortune 500 company proposing to establish a large manufacturing operation in the City of Jacksonville in the Fall of 2014.  The company currently does not have a presence in Jacksonville.  The proposed operation will add a minimum of 500 jobs, over 3 years, at an average wage of $48,850.  Project Speed is proposing to invest $56 million in manufacturing and IT equipment and $35 million in real estate improvements, over the next fifteen years.  The company is seeking public investment through the Qualified Targeted Industry (QTI) Tax Refund program, Quick Action Closing Fund (QACF), Quick Response Training (QRT) program and an Economic Development Manufacturing Employer (EDME) Grant, and a 75% REV Grant, for 15 years.
Policy Impact: Office of Economic Development
Fiscal Impact: The legislation would approve and economic development agreement that would commit $2,500,000 in a combined City & State funded QTI  match; an Economic Development Manufacturing Employer Grant in an annual amount not to exceed $200,000 over 15 years; a REV Grant in an estimated amount of $6,500,000.
Analyst: Jackson
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